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Europe?
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In the EU15: microcredit rather than microfinance  

Definition UE: loan below 25 000 EUR

Focus on unemployed persons setting up a business 
(inclusion)

Microfinance  comprises financing and non-financial 
services 

Microfinance is hardly profitable, but makes sense 
economically  

Focus on social inclusion and job creation rather than profitability. 

Microcredit in the European Union
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V Low Entrepreneurial spirit 

V Strong welfare and social protection 

V Strict regulation for microenterprises

V Easy access to consumer loans 

V Highly developed banking system

V Strict bank regulation 

V Difficulties for Microcredit organisms to develop without 
subsidies and/or near sustainability

Environment of microfinance in Europe
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Number of enterprises in (in thousands)

9

255

1 693

21 228

Informal sector

(Income-generating activities)

> 250 employees 

50 à 250 employees

10 - 49 employees

0 - 9 employees

ü23,2 million enterprises in EU 27

ü91,5% micro-enterprises (0 - 9) 

üInformal sector 10-15% of GDP           

Source : Communication of the Commission dated 

10/11/2006 on SME policy as regards the total number of 

enterprises. Breakdown according to Eurostat 2006 (2003 

data) 

The economic context
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The social context

ἢ Population at risk of poverty: 78 million

ἢ Working population under the poverty line: 28 million

ἢ Rate of people at risk of poverty in the EU: 17% (2007)

ἢ National figures vary from 10% to 25%.

ἢ Especially at risk: women, young people (20% for children between 0-
17; 19% for those between 18-24 years), single parent households with 
children (34%).

ἢ Long-term unemployment is one of the main factors of exclusion.
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The financial context

V Financial exclusion defined as the part of the population without a 

bank account, neither savings nor credit (nor insurance).

V 7 % in Europe 15, 34% in Europe 10

V In the 10 new EU countries 47 % donõt have a bank account, compared 

to 10 % in the EU15.

V In the EU15,18 % of adults donõt have access to bank transactions, 

30% donõt have savings and 40% donõt have any credit facilities. 



Micro Enterprise 

Lenders
Inclusion Lenders Micro Lenders

Objective More enterprises More entrepreneurs More access to credit

Focus Enterprise Entrepreneur Credit access

Risk Management
Selection of viable 

businesses only 
Repayment follow up

Leverage, economies 

of scale & Innovation

Loan size ú10 - 25 K ú5 -10 K ú2 -10 K

Services
Business Plan & 

Finance
Coaching & Finance Finance only

Methodology
Business Plan 

Lending
Business Plan Lending Step lending

Type of service One-shot
One shot & Some 

recurrent clients
Recurrent clients

Best adapted to Start-ups New Entrepreneurs
Small, recurrent 

finance needs

Less adapted to

Plain credit, atypical 

ideas, concepts not 

well developed

Existing entrepreneurs, 

not needing coaching

Higher loan needs, 

higher risk profiles

Microfinance models in Europe
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Part of existing programmes of development 

banks

Political pressure at the basis 

Sometimes image problem for reaching out to 

clients and make them pay

Institutional support programmes

Special entities of banks

Focus on specific groups  

Focus on microcredit 

Small scale (exemption: Prince Trust)

Finance seen as added value for enterprise 

support

Inspired by international practice 

Integrated non financial services  

ADIE in France, Per Micro in Italy, CPôAC in SpainDMI in Germany, Finnvera in Finland, Fonds de 

Participation in Belgium, ICO in Spain, ...

PSYBT in UK, Banco Mundial de la Mujer in Spain, 

Autonomia Foundation in Hungary, etc

Microbank and Savings Banks Foundations in Spain, 

Millennium Microcredito in Portugal, Good.bee in Romania, etc

Recent development

Strong growth 

Synergy effects on costs due to existing 

infrastructure. 

European Microfinance Institutional models 

NBFI, Foundation microfinance approach

Credal in Belgium, Fair Finance in UK, Patria Credit in 

Romania, Mikrofond in Bulgaria, etc ïMFIs in Eastern Europe 

and Credit Cooperatives in Western Europe



In 2009, a total of 84,523 microcredits for 

828  million euros were granted*. 

In Western European countries, 51,027 loans were made for 477 million euros, 

while in Eastern Europe 18,293 loans were made for 307 million euros.   

End of 2009:  135,815 active clients. 

(based on 72% of survey respondents) 

ú49.9 billion for 237,495 loans since their creation.

(based on 74% of survey respondents) 

*The data didnôt include one major actor in Poland and the network of Procredit banks in Eastern Europe.

European Microfinance in figures
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Vú10.012 Average loan size with 3 year term

V 47% of clients are people excluded from the financial system, 

V 27% are women, 38% were unemployed and 13% are members 
of an ethnic minority.

V 9% Average interest rate (range from 2% to 36%)

V 50% of organizations have repayment rate above 80% (average 
63%)

V 59 % of organisations do not ask for a guarantee

European Microfinance in figures


